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Matthew J. Scarr, CPA LLC

Certified Public Accountant

808 East Franklin Street
Centerville, OH 45459-5605
(937) 232-1200

Fax (937) 435-2863

Independent Auditor’s Report

To the Board of Trustees of
The Aviation Hall of Fame, Inc. and Related Entity
Dayton, Ohio

Opinion

I have audited the accompanying consolidated financial statements of The Aviation Hall of
Fame, Inc. and Related Entity (a nonprofit organization) which comprise the consolidated
statement of financial position as of December 31, 2022 and 2021, and the related consolidated
statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In my opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of The Aviation Hall of Fame, Inc. and Related Entity as
of December 31, 2022 and 2021, and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial statements contained in
Government Auditing Standards, issued by Comptroller General of the United States. My
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements of my report. | am required to be independent of The
Aviation Hall of Fame, Inc. and Related Entity and to meet my other ethical responsibilities in
accordance with the relevant ethical requirements related to my audit. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.



In preparing the consolidated financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate, that raise substantial
doubt about The Aviation Hall of Fame, Inc. and Related Entity’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, I:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of The Aviation Hall of Fame, Inc. and Related
Entity’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt The Aviation Hall of Fame, Inc. and Related
Entity’s ability to continue as a going concern for a reasonable period of time.



| am required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control-related matters that | identified during the audit.

Supplementary Information

My audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for
purposes of additional analysis and is not a required part of the consolidated financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing
procedures applied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In my opinion, the
information is fairly stated, in all material respects, in relation to the consolidated financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated
September 27, 2023, on my consideration of The Aviation Hall of Fame, Inc. and Related Entity’s
internal control over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering The
Aviation Hall of Fame, Inc. and Related Entity’s internal control over financial reporting and
compliance.

Mitblos 3. Scare, ton Lic

Centerville, Ohio
September 27, 2023



THE AVIATION HALL OF FAME, INC. and RELATED ENTITY

Consolidated Statement of Financial Position

Current assets:
Cash and cash equivalents
Accounts receivable, trade

Inventory, art available for sale

Prepaid expenses
Total current assets

Investments

Leasehold improvements, exhibits and

equipment, net

Other assets:
Restricted cash

Long-term accounts receivable

Total other assets
Total assets
Current liabilities:
Accounts payable
Deferred revenue

Total current liabilities

Net assets:

Total liabilities and net assets

See accompanying notes to the consolidated financial statements.

December 31, 2022

Without With
Donor Donor
Restrictions Restrictions Tota
565,375 229,908 795,283
- 41,841 41,841
14,374 - 14,374
1,910 - 1,910
581,659 271,749 853,408
- 775,330 775,330
- 1,091,762 1,091,762
- 62,220 62,220
- 61,789 61,789
- 124,009 124,009
581,659 2,262,850 2,844,509
127,058 - 127,058
165,051 - 165,051
292,109 - 292,109
289,550 2,262,850 2,552,400
581,659 2,262,850 2,844,509




THE AVIATION HALL OF FAME, INC. and RELATED ENTITY

Consolidated Statement of Financial Position

Current assets:
Cash and cash equivalents
Accounts receivable, trade
Inventory, art available for sale
Prepaid expenses
Total current assets

Investments

Leasehold improvements, exhibits and
equipment, net

Other assets:
Restricted cash
Long-term accounts receivable

Total other assets

Total assets
Current liabilities:
Accounts payable
Deferred revenue
Total current liabilities

Net assets (deficit):

Total liabilities and net assets

See accompanying notes to the consolidated financial statements.

December 31, 2021

Without With
Donor Donor
Restrictions Restrictions Total
145,892 250,413 396,305
- 282,441 282,441
14,374 - 14,374
13,879 - 13,879
174,145 532,854 706,999
- 1,133,420 1,133,420
31 714,961 714,992
- 62,517 62,517
- 270,107 270,107
= 332,624 332,624
174,176 2,713,859 2,888,035
30,704 - 30,704
290,000 - 290,000
320,704 - 320,704
(146,528) 2,713,859 2,567,331
174,176 2,713,859 2,888,035




THE AVIATION HALL OF FAME, INC. and RELATED ENTITY

Consolidated Statement of Activities

Year Ended December 31, 2022

Without With
Donor Donor
Restrictions Restrictions Tota
Support and revenues:
Support:
Contributions 1,376,628 56,743 1,433,371
Memberships 26,720 - 26,720
In-kind contributions 13,866 - 13,866
1,417,214 56,743 1,473,957
Revenues:
Enshrinement ceremonies 328,991 - 328,991
Investment income, net of fees - 24,796 24,796
Unrealized loss on investments - (311,281) (311,281)
Realized gain on investments - 180,676 180,676
Other revenue 35,773 - 35,773
364,764 (105,809) 258,955
Net assets released from restrictions 401,943 (401,943) -
Total support and revenues 2,183,921 (451,009) 1,732,912
Expenses:
Program services 1,247,590 - 1,247,590
Management and general 458,985 - 458,985
Fundraising 41,268 - 41,268
Total expenses 1,747,843 - 1,747,843
Change in net assets 436,078 (451,009) (14,931)
Net assets (deficit), beginning of year (146,528) 2,713,859 2,567,331
Net assets, end of year 289,550 2,262,850 2,552,400

See accompanying notes to the consolidated financial statements.




THE AVIATION HALL OF FAME, INC. and RELATED ENTITY

Consolidated Statement of Activities

Year Ended December 31, 2021

Support and revenues:
Support:
Contributions
Memberships
In-kind contributions

Revenues:
Enshrinement ceremonies
Investment income, net of fees
Unrealized gain on investments
Realized gain on investments
Other revenue

Net assets released from restrictions

Total support and revenues

Expenses:
Program services
Management and general
Fundraising
Total expenses
Change in net assets

Net assets, beginning of year

Net assets (deficit), end of year

See accompanying notes to the consolidated financial statements.

Without With
Donor Donor
Restrictions Restrictions Total

S 176,331 117,004 293,335
41,685 - 41,685
32,062 - 32,062
250,078 117,004 367,082

- 22,671 22,671

- 131,575 131,575

- 53,730 53,730

26,409 - 26,409
26,409 207,976 234,385
34,271 (34,271) =
310,758 290,709 601,467
398,386 - 398,386
139,246 - 139,246
84,070 - 84,070
621,702 - 621,702
(310,944) 290,709 (20,235)
164,416 2,423,150 2,587,566

S (146,528) 2,713,859 2,567,331




"SJUDWILEIS |BIDURUL) PAIEBPI|OSUOD 3y 01 sa10u SulAuedwodde 935

EV8LYLT 897'TY G86'8SY €81'G6S L0Y2S9 S

LLT'L6 6L€ YIv'e 00¥‘T ¥80°C6

TrL'69 14 8€7'/9 €T L8V

00L¥ST T6ET G889 S0T'S 8TETYT

9€Tty = G559 = 189°se

698'TLT = e 698'TLT =

¥20'6 = : - ¥20°6

G€8'60C = - : GEB'60T

8LE'ET 8LEET e : -

00€‘C = 91T = 9€T‘T

0vZ'8T > 119°C 679'GT =

195°C€ €6¢ 6v7'T SL0'T vvL6C

1442533 . 90LCST 8€9°20¢ &

€65V - - - €65V

€87'C LLT 9/8 159 6.5

45743 - €TL 6LL'T =

07S'LE : 0Ts'LE C =

€€0°9T 5 €€0°9T = -

GST'EC - GST'ET = 2

8891 = 889'T = =

78€0T = 78€'0T e =

LSOV SI€ 93S'T 9ST'T 0€0°T

S00°€T 80¢ €20T 6S/ ST0‘TC

816'C = = = 816°C

¥68°L ST9 970 6v2'C ¥00°C

o 66T 6.6 8¢/ 6%9

88€‘TC 61 756 90L 8€S6T

vLE0TE 9TT've 090°6TT 92v'88 TLL8L S
[e101 guisieipunyg [ZENEDI JuswsuNysu3 330 pue

1uswadeuey 131u3) Suluiea

$321A13S Suiioddng

$321A13S wesdold

TT0T ‘T€ 19qwiad9(Q papu] Jeaj

sasuadx3 |euOIIdOUNS JO JUBWSLL]IS Pa1LPI|OSUO)

ALILN3 @31V13¥ pue “DNI ‘JINV4 40 1TVH NOILVIAY JHL

uoljezijiowe pue uonenaidag
Snoaue||adsIA

sasuadxa puy-u|
22UdIU0) YVEAN
s9suadxa JusawWaULIysu3
sasuadxa J93ua) Sululesa
salddnsg

jawdo|anaqg
S9JUIDJUOD
|ones |

?oueINsu|
S9IIAIDS J0BIIUOD

sasuadxa 1993unjop
S99} 9IIAIS ||0JARY
SuneyJew pue eipa|n
S99 |BUOISSD)0.d
S934dueg

Sunuud

sdiysiaquiaw pue sang
Suiddiys pue a8eisod
auoydaja

saMIN

asuadxa juawdinby
9dueudjulew pue Jieday
salddns 22140

saxey ||oJAed

||oJAed



"SJUSWIAILIS |BIDUBUL PAIEPIIOSUOD 3Y) 03 S330u SulAuedwodde 995

20L'T29 0L0v8 9vT'6€T 020's8 99€€TE S

¥966Y S6T vSLT 6TL 96¢'LY

€87'1T & ST 81T T10T

00LPST T6ET G889 S0T'S 8TETYT

S0Z'eT = €899 - [445°)

59T & - 759°C -

6€LT - - = 6€LT

¥06°L9 70629 - - -

vt - STL - L69

8S0'€ - 86¢ 09LC =

SST'VT 8T¢ 080T 008 LST'TT

96S°TE - 8/S'ET 810°8T £

€88'T = Z - €88T

S€6 €L 6S€ 99¢ LET

9S4 = €99 €6T°C -

0S€9T = 0S€9T E -

6TT'ST < 6TT'ST = =

oge’s & 0€T'€ = -

6€6°T - 6€6°T - -

18v°c 0LT GEET 766 88

€8CVT 6T S€9 TLY 8Y0ET

6ST'E = = - 6ST'E

697'8T 91 ST8 209 88997

L95'C 00t 86 TEL 799

SSP'ET 1T 66S 14744 162°CT

80SCLT YOv'eET TL199 6vT'6Y v8LEY S
[e30L guisieipunyg [eI3Us5 pue JUSWSULYSU3 Js(I0 pue

jJuswaseuen 131ud) Sululea

$921A43S Suiuoddng

S9IIAIDS weidold

120T ‘T€ 19quiadaQ papu] Jeaj

sasuadx3 |euoilouNn4 JO JUSW]LIS Pal1epPIOSU0)

ALILN3 Q31V13Y pue "DNI ‘JINVH 40 TIVH NOILVIAVY JHL

uolezipowe pue uonedaidag

snoaue||SIA
sasuadxa puny-u|
92U3J3jJU0) YVEAN
sasuadxa jJuawauiysul
s9suadxa gT-pIn0)

sasuadxa Jajua) Suluiea]
uswdojansg
S92URJIRU0)

ELCITR

{oueunsu|

S9IIAJDS 10BIIUOD
sasuadxa 4993UNn|oA
S99 9IAIIS [|0JARY
Sunaysew pue eipajp
S99} |BUOISSD)01d

S994dueg

sdiysiaquiaw pue sang
Suiddiys pue a8eisod
suoydajal

S9N

asuadxa juawdinb3y
dueuuUlew pue Jieday
salddns 22140

soxe) ||oJAed

||oJAed



THE AVIATION HALL OF FAME, INC. and RELATED ENTITY

Consolidated Statements of Cash Flows

Years Ended December 31, 2022 and 2021

2022 2021
Cash flows from operating activities: '
Change in net assets S (14,931) (20,235)
Adjustments to reconcile changes in net assets to
net cash provided (used) by operating activities:
Depreciation and amortization 97,277 49,964
Unrealized (gain) loss on investments 311,281 (131,575)
Realized gain on investments (180,676) (53,730)
Paycheck Protection Program loan forgiveness - (27,637)
Effects of changes in operating assets and liabilities:
Accounts receivable, trade 240,600 (255,000)
Inventory, art available for sale - 346
Prepaid expenses 11,969 (143)
Restricted cash 297 (379)
Long-term accounts receivable 208,318 122,638
Accounts payable 96,354 23,477
Deferred revenue (124,949) 290,000
Net cash provided (used) by operating activities 645,540 (2,274)
Cash flows from investing activities:
Purchases of leasehold improvements, exhibits
and equipment (474,047) (60,660)
Net sales of investments 227,485 38,051
Net cash used by investing activities (246,562) (22,609)
Cash flows from financing activities:

Borrowings on Payroll Protection Program loan - 27,637
Change in cash and cash equivalents 398,978 2,754
Cash and cash equivalents - beginning of year 396,305 393,551
Cash and cash equivalents - end of year S 795,283 S 396,305
Supplemental disclosure for cash flow information:

Noncash financing transaction:

Forgiveness of Paycheck Protection Program loan S - 27,637

See accompanying notes to the consolidated financial statements.
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THE AVIATION HALL OF FAME, INC. and RELATED ENTITY
Notes to Consolidated Financial Statements
Years Ended December 31, 2022 and 2021
1. NATURE OF OPERATIONS:

The Aviation Hall of Fame, Inc. is a nonprofit corporation formed in 1964. The National
Aviation Hall of Fame, Inc. is a nonprofit corporation formed in 1962. These two
nonprofit corporations are located in Dayton, Ohio and operate together as the
National Aviation Hall of Fame, and are collectively referred to in these consolidated
financial statements as the “Organization.” The consolidated financial statements
include the accounts of the National Aviation Hall of Fame, Inc., while The Aviation Hall
of Fame, Inc. is an inactive entity.

The Organization’s purpose is to preserve and memorialize the outstanding
accomplishments of individuals who have contributed to aviation achievement in the
United States of America. The Organization receives income primarily from
contributions and exhibitions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The following accounting principles and practices of the Organization are set forth to
facilitate the understanding of data presented in the financial statements:

Method of accounting—The accompanying financial statements have been prepared on
the accrual basis of accounting in accordance with accounting principles generally
accepted in the United States of America for not-for-profit organizations.

Basis of presentation—The Organization reports information regarding its financial
position and activities according to two classes of net assets: net assets with donor
restrictions and net assets without donor restrictions. A description of each class as it
pertains to the Organization is as follows:

Net Assets With Donor Restrictions—Net assets subject to donor (or certain grantor)
imposed restrictions. Some donor imposed restrictions are temporary in nature, such
as those that will be met by the passage of time or other events specified by the
donor. Other donor imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Donor imposed restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed,
when the stipulated purpose for which the resource was restricted has been fulfilled,
or both.

11



Net Assets Without Donor Restrictions—Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

Revenue recognition—The Organization records contributions as with donor
restrictions or without donor restrictions depending on the existence and/or nature of
any donor restrictions. Contributions that are restricted by the donor are reported as
increases in net assets without restrictions if the restrictions expire in the year in which
the contributions are received.

Contributions of services, facilities and materials (“in-kind”) which meet the
requirement for recognition are reported as revenues and expenses at estimated fair
market values. These recorded amounts primarily relate to the Organization’s right to
occupy its building at no cost under an agreement with the State of Ohio, and various
noncash contributions. In addition to the recorded contributions, a substantial number
of volunteers have donated significant amount of their time to the Organization’s
program services and fundraising activities. Since these services do not meet the
requirement for recognition, the value thereof is not reflected in the accompanying
financial statements.

Cash and cash equivalents—Interest-bearing deposits and short-term investment with
original maturities of three months or less are classified as cash equivalents.

Accounts receivable—The Organization carries its receivables at cost. On a periodic
basis, the Organization evaluates these amounts based on current information and
believes that all receivable amounts will be collected. Therefore no allowance for
doubtful accounts is considered necessary.

Leasehold improvements, exhibits and equipment—Leasehold improvements, exhibits
and equipment are stated at cost (fair value at date of donation for donated assets) and
depreciated over their estimated useful lives using the straight-line method.
Expenditures for maintenance and repairs are charged to expense when incurred.

In the absence of donor stipulations regarding how long contributed assets (including
donations of cash or other assets restricted for acquisition of property and equipment)
must be used, the Organization has adopted a policy of implying a time restriction on
contributions of such assets that expires over the assets’ useful lives. As a result, all
contributions of leasehold improvements, exhibits and equipment are recorded as
contributions with donor restrictions and an amount equal to the depreciation on these
assets is released from net assets with donor restrictions annually.

12



Investment valuation and income recognition—The Organization’s investments are
reported at fair value. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Unrealized gain or loss includes the Organization’s gains or losses
on investments bought and sold as well as held during the year. Capital gain
distributions are included in dividend and in interest income. The Organization’s
investments are subject to the normal risks associated with financial markets.

Long-term accounts receivable—The Organization rents its space at no cost. Long-term
accounts receivable consists of in-kind future building rent benefit at the present value
of the estimated lease expense over the twenty-three year term of the lease.

Income taxes—The active entity within the Organization qualifies as a tax-exempt,
nonprofit organization under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision for federal income tax is required. Management does not
believe that the Organization conducts any activities subject to taxation as unrelated
business income. In addition, management concluded that there are no uncertain tax
positions and, accordingly, there is no adjustment to the financial statements.

With few exceptions, the Organization’s federal information returns are no longer
subject to examination by the Internal Revenue Service for the years before 2019.

Use of estimates—The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America required the Organization to
make estimates and assumptions that affect certain reported amount and disclosures.
Accordingly, actual results could differ from those estimates.

Concentrations of credit risk—Financial instruments, which potentially subject the

Organization to concentration of credit risk, consist principally of deposits in banks. At
times, deposits in banks may exceed federally insured limits.

13



3. LIQUIDITY AND AVAILABILITY:

The following reflects the Organization’s financial assets as of December 31, 2022 and
2021, reduced by amounts not available for general use because of contractual or donor-
imposed restrictions within one year.

2022 2021
Financial assets:
Cash and cash equivalents S 795,283 396,305
Accounts receivable, trade 41,841 282,441
Investments 775,330 1,133,420
Restricted cash 62,220 62,517

1,674,674 1,874,683

Less those unavailable for general expenditures
within one year due to purpose
restrictions (1,109,299) (1,728,791)

Financial assets available to meet cash needs for
general expenditures within one year S 565,375 145,892

The Organization is substantially supported by contributions, which may contain donor
restrictions. Because a donor’s restriction requires resources to be used in a particular
manner or in a future period, the Organization must maintain sufficient resources to meet
those responsibilities. Consequently, financial assets may not be available for general
expenditure within one year. As part of the Organization’s liquidity management, it has a
policy to structure its financial assets to be available as its general expenditures, liabilities,
and other obligations become due. It is the policy of the Organization to regularly review
and assess the need for funds to meet operating obligations and to ensure the availability
of cash or collateral to fulfill those requirements.

14



4. LEASEHOLD IMPROVEMENTS, EXHIBITS AND EQUIPMENT:

Leasehold improvements, exhibits and equipment are summarized as follows at December
31, 2022 and 2021:

2022 2021
Furniture and fixtures S 213,238 188,238
Leasehold improvements 1,534,901 1,534,901
Permanent exhibits and displays 2,704,431 2,248,381
Temporary exhibits 306,000 306,000

4,758,570 4,277,520

Less accumulated depreciation
and amortization 3,666,808 3,562,528
$ 1,091,762 714,992

5. INVESTMENTS:

Investments consisted of the following at December 31:

2022 2021
Fair Fair
Cost Value Cost Value
Money market funds S 154,767 154,767 3,347 3,347
Equities 699,411 620,562 783,670 986,592
Equity mutual funds - - 113,970 143,481

S 854,178 775,330 900,987 1,133,420

6. IN-KIND CONTRIBUTIONS:

In-kind contributions for the years ended December 31, 2022 and 2021 consisted of
contributed rent totaling $13,866 and $32,062, respectively.

The Organization recognized in-kind contributions within support, all of which were utilized
for the Organization’s operation. Unless otherwise noted, in-kind contributions did not
have donor-imposed restrictions.

Contributed rent consist of space provided to the Organization for their operations.

Contributed rent is valued and reported at the estimated fair value in the financial
statements based on current rates for similar properties.

15



7. FAIR VALUE MEASUREMENTS:

The Organization applies accounting principles generally accepted in the United States of
America (GAAP) for fair value measurements of financial assets that are recognized or
disclosed at fair value in the financial statements on a recurring basis. Fair value is defined
as the price that would be received for an asset or paid to transfer a liability, in the
principal or most advantageous market for the asset or liability, in an orderly transaction
between market participants at the measurement date. GAAP establishes a three-level fair
value hierarchy that prioritizes the inputs used to measure fair value. This hierarchy
requires entities to maximize the use of observable inputs and minimize the use of
unobservable inputs. The three levels of inputs used to measure fair value are as follows:

e Level 1: Observable inputs such as quoted prices in active markets;

e Level 2: Inputs, other than the quoted prices in active markets, that are
observable either directly or indirectly; and

e Level 3: Unobservable inputs in which there is little or no market data, which
require the reporting entity to develop its own assumptions.

The Organization has determined that the only material financial assets or liabilities that
are measured at fair value on a recurring basis and categorized using the fair value
hierarchy are investments. Investments are made up of equity securities. These
investments are valued using quoted market prices for similar assets. All investments at
December 31, 2022 and 2021 are measured at Level 1 inputs. Significant transfers between
fair levels are determined at the end of the reporting period. There were no significant
transfers in 2022 and 2021.

8. PAYCHECK PROTECTION PROGRAM:

On February 2, 2021, the Organization received loan proceeds in the amount of $27,637
under the second round of the Paycheck Protection Program (the “PPP”).

The PPP was established as part of the Coronavirus Aid, Relief and Economic Securities Act
(the “CARES Act”). Under the terms of the PPP, the loan is forgivable if the proceeds are
used for qualifying expenses as described in the CARES Act, including payroll, benefits,
rent, and utilities.

On April 15, 2021, this second PPP loan of $27,637 was forgiven. These proceeds were
recognized as contributions on the statement of activities.
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9. MISCELLANEOUS EXPENSE:

During 2022 the Organization’s electronic accounts payable system was compromised by a
cyberattack. As a result, the Organization received and paid approximately $167,000 in
fraudulent invoices. When the fraud was uncovered, the Organization immediately
contacted the relevant authorities. The Organization also immediately changed its
payment procedures to prevent additional fraud, both from the specific source and from
similar types of transactions.

The Organization has since been reimbursed for all but $67,220 of the lost funds. This
amount is included in December 31, 2022 statement of functional expenses as part of
miscellaneous expense.

10. SUBSEQUENT EVENTS:

In March 2020, the World Health Organization declared the outbreak of a novel
coronavirus disease (COVID-19) as a global pandemic. COVID-19 is having notable impacts
on general economic conditions in the United States and internationally. The impacts of
COVID-19 on the Organization’s operations and the financial results subsequent to
December 31, 2022 are not available as of the date of this report.

The Organization evaluates events and transactions occurring subsequently to the date of
the financial statements for matters requiring recognition or disclosure in the financial
statements. The accompanying financial statements considering events through
September 27, 2023, the date on which the financial statements were available to be
issued.
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THE AVIATION HALL OF FAME, INC. and RELATED ENTITY
Schedule of Expenditures of Federal Awards

Year Ended December 31, 2022

Assistance Pass-Through
Federal Grantor/Pass-Through Listing Entity Identifying Federal
Grantor/Program or Cluster Title Number Number Expenditures
U.S. Department of Education
Pass-through from Ohio Department of Education:
Governor's Emergency Education Relief Fund 84.425C N/A S 919,194

Note 1. Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
The National Aviation Hall of Fame, Inc. and Related Entity under programs of the federal government
for the year ended December 31, 2022. The information in this schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards . Therefore, some

amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements. Because the schedule presents only a selected

portion of the operations of the Organization it is not intended to and does not present the

financial position, changes in net assets, or cash flows of The National Aviation Hall of Fame and
Related Entity.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. The Organization
has not elected to use the 10-percent de minimus direct cost rate allowed under Uniform Guidance.
The Organization provided no federal awards to sub-recipients.

Note 3. Capitalized Assets

As required by 2 CFR Section 200.312, the respective entity retains revisionary interest in capitalized
assets purchased with federal funds.
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Matthew J. Scarr, CPALLC

Certified Public Accountant

808 East Franklin Street
Centerville, OH 45459-5605
(937) 232-1200

Fax (937) 435-2863

Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Board of Trustees of
The Aviation Hall of Fame, Inc. and Related Entity
Dayton, Ohio

| have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the consolidated
financial statements of The Aviation Hall of Fame, Inc. and Related Entity, which comprise the
statement of financial position as of December 31, 2022, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to
the consolidated financial statements, and have issued my report thereon dated September 27,
2023.

Report on Internal Control Over Financial Reporting

In planning and performing my audit of the consolidated financial statements, | considered The
Aviation Hall of Fame, Inc. and Related Entity’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing my opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of The Aviation Hall of Fame, Inc. and
Related Entity’s internal control. Accordingly, | do not express an opinion on the effectiveness
of The Aviation Hall of Fame, Inc. and Related Entity’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s consolidated financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.



My consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
my audit | did not identify any deficiencies in internal control that | consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Aviation Hall of Fame, Inc. and
Related Entity’s consolidated financial statements are free from material misstatement, |
performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of my audit, and accordingly, | do not express such
an opinion. The results of my tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Ma’(’H\m \\ ;CAN/ Cﬂ/—\ LLC

Centerville, Ohio
September 27, 2023



Matthew J. Scarr, CPALLC

Certified Public Accountant

808 East Franklin Street
Centerville, OH 45459-5605
(937) 232-1200

Fax (937) 435-2863

Independent Auditor’s Report on Compliance for
Each Major Program and on Internal Control Over
Compliance Required by the Uniform Guidance

To the Board of Trustees of
The Aviation Hall of Fame, Inc. and Related Entity
Dayton, Ohio

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

| have audited The Aviation Hall of Fame, Inc. and Related Entity’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of The Aviation Hall of Fame, Inc. and Related Entity’s major
federal programs for the year ended December 31, 2022. The Aviation Hall of Fame, Inc. and
Related Entity’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In my opinion, The Aviation Hall of Fame, Inc. and Related Entity’s complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct
and material effect on each of its major federal programs for the year ended December 31,
2022.

Basis for Opinion on Each Major Federal Program

| conducted my audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). My responsibilities under those standards and the Uniform Guidance are
further described in the Auditor’s Responsibilities for the Audit of Compliance section of our
report.



| am required to be independent of The Aviation Hall of Fame, Inc. and Related Entity and to
meet my other ethical responsibilities, in accordance with relevant ethical requirements related
to my audit. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion on compliance for each major federal program. My audit does
not provide a legal determination of The Aviation Hall of Fame, Inc. and Related Entity’s
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for
the design, implementation, and maintenance of effective internal control over compliance
with the requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to The Aviation Hall of Fame, Inc. and Related Entity’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

My objectives are to obtain reasonable assurance about whether noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and to
express an opinion on The Aviation Hall of Fame, Inc. and Related Entity’s compliance based on
my audit. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Audit Standards, and the Uniform Guidance will always detect
a material noncompliance when it exists. The risk of not detecting a material noncompliance
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user of the report on compliance about The Aviation Hall of
Fame, Inc. and Related Entity’s compliance with the requirements of each major federal
program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Audit Standards, and the Uniform Guidance, I:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding The Aviation Hall of Fame, Inc.
and Related Entity’s compliance with the compliance requirements referred to above
and performing such procedures as | consider necessary in the circumstances.



e Obtain an understanding of The Aviation Hall of Fame, Inc. and Related Entity’s internal
control over compliance relevant to the audit in order to design audit procedures that
are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of The Aviation Hall of Fame, Inc. and Related
Entity’s internal control over compliance. Accordingly, no such opinion is expressed.

| am required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that | identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than
a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in
the Auditor’s Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies in internal control over compliance. Given these
limitations, during the audit | did not identify any deficiencies in internal control over
compliance that | consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were
not identified.

My audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.



The purpose of this report on internal control over compliance is solely to describe the scope of
my testing of internal control over compliance and the results of that testing based on the

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

MWM/\A\A ) ;carr/ (P L

Centerville, Ohio
September 27, 2023



THE AVIATION HALL OF FAME, INC. and RELATED ENTITY
Schedule of Findings and Questioned Costs
Year Ended December 31, 2022

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified Opinion

Internal control over financial reporting:

Material weakness(es) identified? yes X no
Significant deficiency(ies) identified not
considered to be material weakness(es)? yes X none reported

Noncompliance material to financial statements
noted? yes X no

Federal Awards

Internal control over major programs:

Material weakness(es) identified? yes X no
Significant deficiency(ies) identified not
considered to be material weakness(es)? yes X none reported

Type of auditor's report issued on compliance
for major programs: Unmodified Opinion

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR 200.516(a)? yes X no

Identification of major programs:

Assistance Listing Number(s) Name of Federal Program or Cluster
84.425C Governor's Emergency Education Relief Fund

Dollar threshold used to distinguish between
Type A and Type B programs: $ 750,000

Auditee qualified as a low risk auditee? yes X no

25



THE AVIATION HALL OF FAME, INC. and RELATED ENTITY
Schedule of Findings and Questioned Costs - Continued
Year Ended December 31, 2022

Section Il - Financial Statement Findings

My audit disclosed no significant deficiencies, material weaknesses, or instances of noncomplinance

related to the financial statements that are required to to reported in accordance with paragraphs 5.18
through 5.20 of Government Auditing Standards .

Section Il - Federal Award Findings and Questioned Costs

My audit disclosed no audit findings required to be report by 2 CFR section 200.516(a) (for example,
significant deficiencies, material weaknesses, and instances of noncompliance, including questioned cost).
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